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Deloitte.

Limited Review Report

For the Condensed Consolidated interim Financial Statements

To: The Board of Directors of Arabian Cement Company

An Egyptian Joint Stock Company

Introduction

We have conducted our limited review for the accompanying condensed consolidated interim financial
position of Arabian Cement Company - An Egyptian Joint Stock Company - as of
September 30, 2020 and the related condensed consolidated statements of profits or losses, comprehensive
income, changes in equity and cash flows for the nine months then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and fair
presentation of these condensed consolidated interim financial statements in accordance with Egyptian
Accounting Standard No. (30) - Interim Financial Reporting. Our responsibility is to express a conclusion on

these condensed consolidated interim financial statements based on our review.

Scope of Review
We have conducted our limited review in accordance with the Egyptian Standard on Review Engagements

(2410) - Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review
of condensed consolidated interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with the Egyptian Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matter that might be identified in an audit. Accordingly, we do not express an audit opinion on

these condensed consolidated interim financial statements.

Conclusion
Based on our limited review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial are not prepared, in all material respects, in

accordance with Egyptian Accounting Standard No. (30) - interim Financial Reporting.

Cairo, November 12, 2020
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Arabian Cement Company S.A.E.
Condensed consolidated statement of financial position
At September 30, 2020

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 10 2252728710 2-408 100 199
Assets under construction 13 6603035 3777941
intangible assets 12 263 856 049 294 798 369
Other assets 13 - 11851
Right of use 28-1 1441626 3086102
Investmants in a joint venture 14 2 539906 2308 791
TOTAL NON-CURRENT ASSETS 2827170226 2712084353
CURRENT ASSETS

Inventories 15 195 467 576 162 831 419
Trade receivables 16 47778173 27529031
Debtors and other debit balances 17 134 572 052 115574 736
Cash and bank balances 18 115839132 101331254
TOTAL CURRENT ASSETS 493656 933 407 266 440
TOTAL ASSETS 3020827 159 3119350793
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Arabian Cement Company S.A.E,
Condensed consolidated statement of financial position
At September 30, 2020

EGP Notes September 30, 2020 December 31, 2019
EQUITY
CAPITAL AND RESERVES
Issued and paid-up capital 19 757 479 400 757 479 400
Legal reserve 20 257 830772 254 820 827
Retained earnings 101 563 840 151 416 266
Equity attributable to owners of the Parent
—— 1116 874 012 1163716493
Non-controlling interests 21 35262 30980
TOTAL EQUITY 1116909 274 1163 747 473
NON-CURRENT LIABILITIES
Borrowings 22 415 186 958 491 836 958
Deferred tax liabilities 8.3 326 626 218 338 826 864
Finance lease liability 28-2 909 911 1538321
TOTAL NON-CURRENT LIABILITIES 742 723 087 832 202 143
CURRENT LIABILITIES
Trade payables 23 489 315 291 704 046 978
Credit facilities 22 338 365 812 62 035301
Current income tax payable 8.2 3051006 13 903 338
Current portion of long-term borrowings 22 94195 651 90 356 520
Current portion of long-term other liabilities 25 3077 000 12 308 000
Creditors and other credit balances 26 214 968 715 216 252 373
Finance lease liability 28-2 375346 981 360
Due to related parties 27 5 896 480 10743 810
_Provisions 24 11 949 497 12 773 497

TOTAL CURRENT LIABILITIES

1161194798

1123401177

TOTAL LIABILITIES

1903917 885

1955603 320

TOTAL EQUITY AND LIABILITIES

3020827 159

3119350793

read therewith.

= . -

» y
Sergio Alcantarilla Rodriguez

Chief Executive Officer

Salvador Cabafas Lopez

Chief Financial Officer

The accompanying notes form an integral part of the condensed separate interim financial statements and to be
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Arabian Cement Company S.A.E.
Condensed consolidated statement of profit or loss
For the nine months ended September 30, 2020

Three months ended Nine months ended

Notes September 30, 2020 September 30, 2019 September 30, 2020 September 30, 2019

Sales revenue 3 601 094 745 744 638782 1925004 196 2344743 374
Cost of sales 4 (631599 101) (703 380 604) (1873 487 076) (2 210 065 530)
GROSS (LOSS) / PROFIT (30 504 356) 41258178 51517120 134 667 844
General and administration expenses 5 (16 011 609) (21 311 227) (55 879 650) (70 861 089)
Provisions 24 (392 000) (350 000) (1176 000) (3571161)
Interest income 218 047 612318 1223988 1831572
Impairment in receivables - -- -- (108 310)
Other income 4 953 606 969516 5521184 1846 062
Finance costs 6 (19 148 551) (28 374 484) (62 136 793) (97 050 007)
Share of profit of a joint venture 135 000 85594 277 466 285 279
Capital gain 32 159 15 398 231116 15 398
Foreign exchange gain differences 13 104 294 14 930 066 11 551 878 65 246 228
(LOSS) / PROFIT FOR THE PERIOD

(47 613 410) 7835 359 (48 869 691) 32 311 816
BEFORE TAX
Income tax 8.1 13 477 258 (246 978) 9097 914 656 088
{LOSS) / PROFIT FOR THE PERIOD

(34 136 152) 7588 381 (39771777) 32967 904
AFTER TAX
Attributable to:
Owners of the Parent Company (34152 878) 7271781 (39 776 059) 33318608
Non-controlling interests 21 16 726 316 600 4 282 (350 704)

(34 136 152) 7588 381 (39771 777) 32967904
Losses / Earnings per share (Basic
and diluted)
Basic and diluted (EGP / Share) 9 (0.10) 0.01 (0.12) 0.07

— The accompanying notes form an integral part of the condensed separate interim financial statements and to be
read therewith,

Sergio Alcantarilla Rodriguez Salvador Cabafias Lopez
Chief Executive Officer Chief Financial Officer
(> ——k — -
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Arabian Cement Company S.A.E.
Condensed consolidated statement of comprehensive income
For the nine months ended September 30, 2020

Three months ended Nine months ended

Notes September 30, 2020 September 30, 2019 September 30, 2020 September 30, 2019

(LOSS) / PROFIT FOR THE PERIOD, NET OF

(39771 777) 7588 381 (34 136 152) 32 967 904
INCOME TAX

OTHER COMPREHENSIVE INCOME, NET OF
INCOME TAX

TOTAL OTHER COMPREHENSIVE INCOME FOR

THE PERIOD, NET OF INCOME TAX

TOTAL COMPREHENSIVE INCOME FOR THE

(39771 777) 7588 381 (34 136 152) 32 967 904
PERIOD

Total comprehensive income attributable to:
Owners of the Parent Company (39 776 059) 7271781 (34 152 878) 33318608
Non-controlling interests 21 4282 316 600 16726 (350 704)

— The accompanying notes form an integral part of the condensed separate interim financial statements and to be
read therewith.

Sergio Alcantarilla Rodriguez Salvador Cabafas Lopez
Chief Executive Officer Chief Financial Officer
s —— T
/ '__ - i ,:J-.j-_"_':::_:i;
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Arabian Cement Company S.A.E.

Condensed consolidated statement of changes in equity

For the nine months ended September 30, 2020

Attributable to
Non-controlling

Issued Capital Legal reserve Retained earnings owners of the Parent
interests
Company

Balance at January 1, 2019 757 479 400 231456 593 331105333 1320041326 2150012 1322191338
Transferred to legal reserve - 23364 234 (23 364 234) - - -
Dividends distributed - g (7 245 082) (7245082) - {7245082)
Total comprehensive income for the period

- - 33318608 33318608 (350 704) 32967 904
after income tax
Balance at September 30, 2019 757 479 400 254 820 827 333814 625 1346 114 852 1799308 1347 914 160
Balance at January 1, 2020 757 749 400 254 820 827 151416 266 1163716 493 30980 1163747473
Transferred to legal reserve - 3 009 945 (3 009 945) - - -
Dividends distributed - = (7066 422) (7066 422) o= (7 066 422)
Total comprehensive income for the period

- - (39 776 059) {39 776 059) 4282 {39771 777)
after income tax
Balance at September 30, 2020 757 479 400 257 830 772 101563 840 1116 874012 35262 1116 909 274

- The accompanying notes form an integral part of the condensed separate interim financial statements and to be read therewith.

Sergio Alcantarilla Rodriguez Salvador Cabafias Lopez
Chief Executive Officer Chief Financial Officer



Arabian Cement Company 5.A.E.
Condensed consolidated statement of cash flows
For the nine months ended September 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES

{Loss)/ Profit for the period {48 869691} 32311816
Adjusted by:
Finance costs recognized in profit or loss & 62 136793 97 050 007
interest income {1222 988) {1831572)
Share of profit of a joint venture {231 116) {285 279}
Depreciation of progerty, plant and equipment 10 157 550 831 155 453 387
Capital gain {277 488). {15 398}
Amortization of intangible assets 12 30542420 37 903 057
Amortization of other assets 13 551 26 887
Amartiration of Right of use 28-1 1644476 3196598
impairment in receivable - 108 310
Foreign exchange (gain} / losses differences {2956 522) {33 685652}
Provisions formed 24 1176 000 3571161
{Increase) /Decrease in inventories (32 636 157) 100686 017
increase) In debtors and other debit balances {32952 381) {2183 357)
{increase} / Decrease in trade receivables (20 245 142) 66176 997
{increasel in due fram related parties - {2177)
Increase / (Decrease) in creditors and other credit )
B768140 {27433 677)
balances
(Decrease) /Increase In trade payables {214 731 687} 95002 243
[{Dacrease) / Increase in due to related parties (4847 330} 431657
Provisions used 24 {2 000.000} -
Cash generated by operations {98 744 869) 527 451 025
interest paid {72 188 589} {91171 827}
income taxes paid e {293 208)
Net cash generated by (used in} operating activities {170933 458) 435 985 950
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Arabian Cement Company S.A.E.
Condensed consolidated statement of cash flows

For the nine months ended September 30, 2020
EGP Notes September 30, 2020 September 30, 2019

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property, plant and equipment 10 (2 228 476) (35144 756)
Payments for assets under construction 11 (2 825 094) (3 694 299)
Proceeds from assets disposal 326 600 169 693
Interest income 1223988 1831572
Cash (used in) investing activities (3 502 982) (36 837 790)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of borrowings (69 854 347) (54 526 740)
Proceeds from / (Paid to) credit facilities 276 330 511 (224 983 742)
Payment for finance lease liability (1234 424) (2171 813)
Payment of dividends (7 066 422) (7245082)
Repayment of other liabilities (9 231 000) (117 846 500)
Cash generated by (used in) financing activities 188 944 318 (406 773 877)
Increase / (Decrease) in cash and cash equivalents 14 507 878 (7 625 677)
Cash and cash equivalents at the beginning of the

101 331 254 184 590 855
period
Cash and cash equivalents at the end of the period 18 115839132 176 965 178

— The accompanying notes form an integral part of the condensed separate interim financial statements and to be

read therewith.

Sergio Alcantarilla Rodriguez Salvador Cabaiias Lopez

Chief Executive Officer Chief Financial Officer

, — — s _’_.?,__,__’-__.:_:__‘
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Arabian Cement Company S.A.E,

Condensed consolidated interim Dnancial statements
Together with imited review Report

Far the ning months ended September 30, 2020

1.

21

The Company’s general information

Arablan Cement Company 5.A.E. {The Company or the Parent Company), @ joint-stock Company incorporated in

Cairo, Egypt, is a public company whose shares are traded at the EGX Egyptian Exchange. The Company was

established on March 5, 1997 under Law No. 230 of 1889 and Law No. 95 of 1992 according to the decision of the

President of Ganeral Authority for Investment and Free Zone (GAFI) Np. 167 of 1997.

The Company was registered at the Commerciai Register under No. 13105 in Calre.on April 3, 2005, which was

changed to No. 53445 on August 16, 2011 as the Company changed Its registered office frem 72 Gameat £ Dowal

Street, Mohandiseen, Giza- £gypt to be Villa 56 El Gihaz Street, Fifth Settiement, New Cairp, Egypt. The admin

office changed to be on Garhal Abdel Nasser square {west Arabelia), Fifth Settiement Arsbella Plaza, Office Building

{A}, 5th fioor.

The Company’s objective is the manufacturing and sale of clinker, cement and the other related products and

Salling and exporting the company's products and producing other building materials and construction supplies

and usage of mines and extraction of all mining materials required for the production of construction materials

and roed transportation for all the company’s product. The Company may carry out other projects ar amend its
purpose according to the Investment Incertives and Guarantees Law,

The meain shareholder of the Company is Aridos Jativa ~ Spanish Company, and it owns 60% of the Company's

capital.

The Company’s term is 25 years starting from the date of its registration at the Comimercial Register.

The principal activities of the Company and its subsidiaries (thé Group) are as follows:

- Arabian Cement Company: a cement producer with a clinker capacity of 4.2 million tons per annum that can
produce 5 million tons per annum of ¢cement.

~ Andalus Concrete Company: a producer of concrete produscts and other constructions materials, The company
owns 95.99% of the issued and paid up capital of Andalus Concrste Carnpany,

— ACC Management and Trading Company: providing managerial restructuring services for companies,
transportation of goods, projacts management, general trading and preparation of feasibility studies. The
Company owns 99% of the Issued and paid up capital of ACC Management and Trading Company,

~ Evolve for investment and Project Management Principal Activities is Alternative Fuel - Construct and operate
factories for recycling. The Company owns 99.99% of the issued and paid up capital of Evolve for investment
and Project Manasgement,

-~ Egypt Grean for environmental services, clean energy production and development: establishment and operate
factory for recycle for the wastes of production and services activity. The Company owns 92.99% of the issued
and paid up capital of Egypt Green,

~ The condensed consofidated interim financial statements were approved Hy the Board of Directors and
authorized for issue on November 12, 2620,

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The condensed consolidated interim financlal stdtemesnts have been prepared in accordance with Egyptian
Accounting Standards (EASs) No. {30) Interim financial reporting. These tondensed consalidated interim financiat
statements do not include alt the information raquired in the preparstion of the full set annual consolidated
financial statements and must be read in cohjunétion with the annual consolidated finanicial statéments as of
lecember 31, 2019,

-9




Arabian Cement Company S.4A.E,

Condensad consolidated interim fAnancial statements
Togather with Imited review Report

Far the nine months ended September 30, 2020

2.2

2.3

Basis of preparation

The consolidated financlal statements have been prepared on the historical cost basis except for financial
instruments that are measured at fair value or amortized cost, as appropriate.

Historical cost is generaily based on the fair value of the consideration given Inexchange for assets.

The principal accounting policies are set out below.

Basis of consolidation

The consofidated financial statements of the Group incorporate the financial statéments of the Parent Company
and entities controlled by the Parent Company (its subsidiaries]. Control is achieved when the Cormpany:
*  has power over the investee;

« isexposed, or has rights, to variable retorns from its involvement with the Investee; and
= has the ability to use its power to affect its returns,

The Company reassesses whather or not it controls an investes if facts and circumstances indicate that there are

changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an Investes, it has power over the invéstee

when the voting rights are sufficient to give it the practical abifityto direct the relevant activities of the investee

unilaterally. The Company considers all relevant facts and circumstances in -assessing whether or not the

Company’s voting rights In an investee are suffitient to give it power, including:

- The size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other
vote hoiders;

— Potential votlng rights held by the Company, other vote holders or other parties;

~ Rights arising from other contractual arrangerments; and

= Any additional facts and circumstances that indicate that the Company has, or does not have, the current ability
to direct the retevant activities at the time that decisions need to be made, Including voting patterns at previous
shargholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control overthe subsidiary and ceases whan the

Company loses control of the subsidiary, Specifically, income and expenses of a subsidiary acquired or disposed

of during the year are included in the consolidated statement of profit or loss-and ofher comprehensive income

from the date the Company gains control until the date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company

and to the nan-controlling interests. Total comprehensive income of subsidiaries Is attributed to the owners of

the Company and to the non-controiling interests even if this results in the non-controlling interests having a

deficit balance.

When necessary, adjustments are made to the financial statements of a group entity to bring its accountiiig

pelicies into fine with the Groug’s accounting policias,

All intra-group assets and liabilitles, equity, income, expenses and cash flows relating to transactions between

mermbers of the Group are gliminated in full on consolidation,

2.4 Amended Egyptian accounting standards

On March 18, 2018, the Minister of Investment and International Cooperation introduced amendiments No. 69
of 2019 1o some provisions of the Egyptian Accounting Standards issurd thereby by virtue of Decree No, 110 of

F-10




Arabian Cement Company 5.A.E.

Condensed consolidated interdm fnanclal statements
Together with limited revigw Report

For the nine months ended Saptember 38, 2020

2013, which include some new accounting standards as welf as introducing amendments to certain existing

standards published in the official gazette on 25 Aprit 2019, The most prominent amendments are as-follows:

New or Amended
Standards

A Summary of the Most Significant
Amendmants

i-The new Egyptian Accounting Standard No.
{47}, "Financial instruments”, supersedes the

The naw Egyplian
Accounting Standard No.
{47) "Financial
Instruments”

corresponding related issuas included in the
Egyptian Accounting $tandard No. (26),
"Financial tnstrurments: Recognition and
Muasurement”. Accordingly, Egyptidn
Accounting Standard No, 26 was arhended
and refssued after cancelling the paregraphs
pErtaining to the issues addressed in the new
Standard No. (47} and the scope of the
amended Standard No. {26} Wis specified
and intended to deal only with limited cases
of Hadge Accourniting sccording to the choice
of the enterprise.

Pursuant to the reguirements of the
Standard, financial assets are classified based
on thelr subsequent measurement whether
at amortized cost, or fair value through other

138
5

comprebensive income or at fair vahie
through profit ar loss, in accordance with the
anterprise business mode! for managing
financial assets and the contractual cash flow
characteristics ¢f the fingneial asset.
Whean measuring the Impairmant of financial
assets-the Incurred Loss ModelIs replacad by
the Expected Credit Loss (ECL} Madels, which
requires measuring the impairment of all
financisl assets measured at amortized cost
and financial instruments measured at fair
valug through other comprehensive income
{rom their ihitiai recognition date regardlass
whether there is any indication of the
occurrence of ldss event,
4~ based on the reguirements of this standargd
the foliowing standards were amended ;
- Egyptian Accounting Standard No. (1)
"fresentation of Financial Staternents” as
amended in 2019,

st
]

- Egyptian Accounting Standard No. {4} -
“Statement of Cash Flows”.

- Egyptian Accousnting Standard No. {25}
« “Financial Instruments: Prasentation.

The Possible Irmpatt on the
Financial Statements

Thé Management is currently
assessing the potential fmpact
of implementing the
amendment of the standard on
the financial stateménts

Date of implementation

This staridard spplles to
financial periods beginning on
orafterJanuarylst; 2020, and
thegarly implementation’
thereof Is permitted; provided
that the amended Egyptian
Accolnting Stendards No. (1],
{25}, {26) and.[40) sre to be

simultaneously applied.

~These amiendments are
effective 45 of the date of
Implementing Standard No.
{47)

F-1%




Arabian Cemant Company 5.A.E,

Condansad conscldated interim financial statements
Together with Hmited review Report

For the nine months ended Ssptember 30, 2020

- Egyptian Accounting $tandard No. (28] -
“Financial instrumants: Recognition and
Measurament”,

- Egyptlan Actounting Standard - £A5 No. (40 -
“Financial instrumants: Disclosuras ©

The naw Egyptian
Acvounting Standard No.
(48) -“Revenue from
Contracts with

1~ The new Egyptian Accounting Standard No.
{48} "Revenue from Contracts with
Customers” shall supersade thefollowing
standards and accordingly such standards
shail be deemed nult and void:
a.  Egyptian Accounting Standard No. {8)
- "Construction Contracts” as
ameanded in 2015,
b.  Egyptian Accounting Standard No.
{11}~ "Revenue” as amended in
2015,
2~ For revenug recognition, Control Madel s
used instead of Risk and Rawards Model.
3~ incremental costs of olitaining a contract
with a customer aie recognized as an asset If

Custormers”

the anterprise expects to recover those costs
and the costs of fulfilling the contract are ko
e recognized as an asset when certain
conditions are met,

4-  the standard requires that contract must
have a commercial substance in order for
revenue to be recognized

5~ Expanding in the prasentation and disclozure

requiremants

The new Egyptian Accounting Standard No,

{49} “Lease Contracts” shalt supersede and

revoke Standard No. {20),"Accounting Rules

and Standards related o Financlsl Leasing”

issued in 2015.

2~ The Standard introduces a single atcounting
modet for the lassor and the |essee whére

The new Egyptian i-
Actounting Standard No.
{49) "Leass Contracs”

the lessee recognizes the dsufruct of the
leased assat s part of the company's assets
and recognizes 2 Hability that represents the
prasent vahug of the unpaid {ease payments
under the company’s iabilities, taking into
account that the lease rontracts arenot
classified In respect of the lessee as
operating | or finance lease contracts.

3~ Asforthe lessor, he shall classify each lease
contract gither as an operating lease or o
finance tease contract.

4~ Astor the finance lease, the lessor must
racognize the assels held under a finance
iease contract in the Statement of Financial

Pasition and present them as smounts

The Management is currently
assessing the patential impact
of tmplementing the
amenidrient of the standard.on
the finanicial stalements.

The Managemant is currently
assessing the potential impact
of implementing the
amendiment of the standard on
the finandial statements.

Standard No. {48) Applies to
financiat perlods beginning ot
arafter Januarylst, 2020, and
the early implementation
thereof is permitted,

This standard Mo, {49) Applies
ta fisiancial periods beginning
onor after January 18t 2020,
and the early implementation

thereof is permitted if Egyptian

Accaunting Standard No. (48]
"Revenue from Contracts with
Custormers” is simuftanagusly
appliéd. Excapt for the sbove-
mentioned date of
enforcement, Standard No. (4%9)
appiles 16 lease contracts thai
were subjected to Finance
Lease Law No, 95 of 1995 and

1ts arnendiments. and were

treated-according to Egyptian
Atcounting Standard No,
20,"Accounting rules and
standards related to financial
leasing”,; as welt asthe finance
Iease contractsthat arise under
and-are subjecied to Law No,

F12




Arabian Cement Company 5.A.E.

Condansed consoiidated Interim financial staterments
Together with fimited review Repart

For tha ning months ended Septamber 30, 2020

Egvption Accounting
Standared No. {42) a5
amended " Consoiidated
Financial Statemenis”

cacaivable with an amount equivalent to the
amount of the net investment in the lease
contract,

As for operating leases, the fegsor must
recognize the lease payments of aperating
lease contracts as income either basad on
the straight-tine method or based on any
other regular basks

Some paragraghs related to the exclusion of the
Investrent Entities from the conselidation
process wers added, This amendmest has

resulted in introducing an amendment i some
of the standards related {6 the subject of the
invesimant Entities, Tha standards that were
amended are as follows:

{ESA 15) Rétated Party Disciosures

{ESA 17) Consolidated and Separafe
Financial Statements

{ESA 1R) investrments 8 Associates

{ESA 245 Income Taxas

{ESA 293 Business Combinations

ESA (30} Perlodical Financial Statements
EAS (44} Disclosure of Intarests in Other
Entifies.

The Management is-currently
assessingthe potential irpact
of implerenting the
amendment of the standard on
‘thie Binancial statements

176 6f 2018 ta the effect of
regulating bath financial lpasing
and factoring activities starting
from-the Beginning of the
annugl raporting period in
which Law No. {95) OF 1995 was
revoked and Law No. (176§ of
2018 was issued,

This standard applies to
financlai pefiods beginning on
or pftes fanuary 1st, 2020, and
the early implementation
thereof is permitted.

-The new or amended

" paragraphs.pertaining to the

amended standards concerning
the thwestrient entities shall
apply on the effective date

of Egyptian Accounting
Standard No. {42}
"Consolidatad Financial
Statements”, as amended and
issued In 2019

Due to the current situation of the outbreak of Corona virus and the necessary economic and financial Implications

associated with it, in addition to the implementation of prevention measures and facing its spread, imposing

restrictions on the presence of human resources in companies at full capacity an a regular basis, the Financial

Supervision Authority agreed to postpone the app%ic’atiﬁn of Egyptian zccounting standards The new and

accompanying amendments issued by Resolution No. 69 on the periodic finantlal statements that wilf be Jssued

during the year 2020, provided that companies implement these standards and these amendments to the annual

financial statements of these companies by the end &f 2020. On September 73, 2020, the Financial Regulatory

Authority anpounced the postponement of the application of three standards {47), {48) and {49) to the first of

lanuary 2021,

3. Sales revenue

An andlysis of the Group's revenue for the per

Tod is 85 follows:

Locad sales 525 612 164 619001 504 1586397 983 1944 742 946
Export sales 47 1156124 90542073 143707 306 294283 292
Services 2B 366 857 35095 208 94 898 907 105 717 136
TOTAL 601 094 745 744638 782 1525004 196 2344 743374
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Arabian Cement Company 8.A.E,

Condansed consolidatad interim financial statements
Togather with imited review Report

For the nineg months ended September 30, 2020

4, Cuostof sales

An analysls of the Group's cost of sales for the period s as follows:.

Raw materiais 519433889 545285336 1503527656 1789432937
Manufacturing depreciation 50970 53898 55 424 359 153 989 575 155211378
Electricity supply agreement

amortization 9819 314 12773191 30954371 37903 057
Right of use Amaortization 394171 - 1644 476 -
Transport cost 17 470 080 25328270 60182 335 70487913
Overhead cost 33511 (058 64 569 408 123 188 663 156930 245
TOTAL 631592 101 703 380 604 1873487 076 2210065530

5. General and admiristration expenses

al-an ion expensed for the perlodis as fallows:.

Profassional feas 2175 105 2435807 2208 40b 6 863 409
Salaries and wages 3242063 8777421 20 145 348 33111797
Security and cleaning services 260776 554 685 1039818 1632870
Rentals 482 598 77325 1441089 1884109
Transportation 256 817 612 002 833738 3014 892
Advertising 5675 73203 921 550 1352570
Admin Depreciation 1873628 1124099 3561256 3332575
Other expenses 7714941 7 656 685 19 728450 19 668 867
TOTAL 16 011 609 21311227 55.879 650 70 861 089

6. Finance costs

#

ha Group

s finance costy for the period is as follows:

Loan interest expanse 10 826531 18 186 326 36706 638 57 342679
Electricity agresmaent interast expense 1718 250 3070 500 § 507 000 8211 500
Finance lease interest 48793 493 672 201173 493672
Bank overdraft interest expense 6 553 677 5071 807 18721982 24 864 210
Other finance cost - 1552179 - 5137946
TOTAL 19 148 551 28 374484 62 136 793 97 050 007
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7. Compensation of key management personnel*

Ana

lysis of the Group’s compensation of key management personnel for the period is asfollows:

Baard of directors allowance 1414 886 3758496 6053637 13 195 148
Board of directors salaries 1296 176 2 785 996 7 446 400 12089792
TOTAL 2711062 6 544 492 13 500 037 25 284 940

* included in salaries and wages expenses in the genéral and administration expenses

8. Income taxes

8.1 Income tax expense recognised in profit or loss

_CURRENTTAX — _
Current tax expense for the current period {8688 018} - 3102 732 -
DR ERRED TAX e - .
Net deferred tax recognized in the current .
] & (4789 240) (246 978} {12 200 648} 656 088
pericd
TOTAL INCOME TAX RECOGNIZED IN THE . )
(13 477 258} {246 978) (9097 914) 656 088
CURRENT PERIOD

8.2 Current tax liabilities

Current tax habilities o ' 3051006 13903338

CURRENT TAX LIABILITIES 3051006 13 903 338

8.3 Deferred tax balances

Deferred tax labilities arise from the following:

(LABILITIES}
Temparary differences

(338 826 864)
{338 826,864}

12200 646 (326626 218}
12200646 (326626 218)

Property, plant & equipment
NET DEFERRED TAX LIABILITY

(UABILITIES)

Temporary differences S
&.,EEQE‘?E?X&.?,'Er"’,_t._jg‘m?“]}fiﬁme“t {344 798-687) 5971823 ~ [338:826 364)
NET DEFERRED TAX LIABILITY (344 798 687) 5971823 (338-826 264}
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8. Earnings and Losses per share

Basic earnings per share is calculated by dividing the earnings from cantinuing aperationsattributable to ordinary

shareholders by the weighted average number of ordinary shares outstanding during the periad. For diluted

earnings per share, the weighted average number of ordinary shares In Issue is adjusted to-assume conversion

of all difutive potential crdinary shares. As the company does not have any dilutive potential, the basic and diluted

earitings per share are the same.

‘The earnings and losses from continuing operations ahd weighted average riumber of ordinary shares used in the

calculation of basic and diluted earnings and losses per share are as follows:

LOSSES / EARNINGS {for basic and diluted
earnings per share}

{Losses) fprofit for the period attributabie to

{34 152 878} 7271781 {39776 059) 33 318608
ownersoftheparent e et e et e e
Ermployees share in distributable profits {note
7) {1799 264} {1645 876} {5289 475) {5428 918)
Distributable for the period (35952 142) 5621905 {45 065 534) 27 889 690
NUMBER OF SHARES (for hasic and diluted

earmingspershare} e

Weighted average number of ordinary shares

378733700 378739 700 378 739 700 378739700
for the purposes of EPS
LOSSES / EARNINGS PER SHARE (0.10) 0.01 (0.12) 0.07
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10. Property, plant and equipment

COsY

nce at Januaey 1, 10{9:___“ 'S0 343 436 STL 75968 2457338 880 35 943 606 13162036 250 440472 0722103 3793732401

; e 151 141 3354407 . laasna 722813 10239 997 415977 35 144 756
Tramsfer from #ULC - 56 017 53 4615 618 m LBEZ Y 13303728 - 15515102
Dispssal - e T amEER e , . {3e336n
falance at Septambes 30, 2019 50 743436 634 044703 2815208 V26 45 566 564 15 456 830 319 984 207 21138080 34 010 ¢52 8gs
Batance atfaruzey 5, 2020 026343 SIIAE  RETEEIIST  M6OASSES  ASSBASSR  SO2EGSI08  ZLMEN 393102320
Additigns o DaBEEE 537 353 L3 ase 334393 188245 328 AVE
ispasals - - { 562 000) o - - { 663 000}
Halance al Sepiember 30, 2020 50 743 436 636 353426 L8731 817 052 45508 928 15626 94K 303179451 71533115 3946 652396
Acumulated Depratiotioh. e
Batance at fanuary 3, 2019 . - { 206 046 340 {975 357 235) {18298 585} { 5357 108} {103 988 £51) {16 496 5107 {1 326 554 630
Dupreciation einenss - {27 308 618] {432 B30 658} 37132 649} {1148 345} {12 948 866} 12184 276) 1155 453 385§
Divpasats - - 189 (68 - ' - - 189 068
Balance at Septembar 2, 2014 - {228 254 878) {1085 197 994) L#2242 166} 16505 458} {116 437 717} {18 680 736) {1481 513 545}
Balance atlanuary 200 o (33STasSh  WBLINGEYH)  36N0S4)  (5465216) {420 551287) (921173
Depesatnegense AT A1 ESS) fuzieassy  Gwssm a3 112594 104) {1187851)
fsposaly e = - 519 866 s - s 619858
Salance at Seatember 30, 2020 - {256 584 S48} {4 248 280303} { 26 BE6 DOT) 192823435 {133145 481} {20 454 587) 13693 933 686}
CARRYING AMOUNT . e e e s+ ot e e
At Septembar 30, 2000 50243438 0 3TB46BANE  ABRSNIGRAL 190 - d
At Septembar 30, 2019 50243436 L 05783823 LAmpatessy o 33724s0s LBSELAZ o 1g70d64s0  2esTaes 298387
50 243 436 A0 472 687 3 74E755 120 F2415 019 B6I538L 182 313 821 2073134 2408 100 599

cilation for the first-depyes conunercal and reat estate morigage for the bene i of the NatknatBask of Egyptas a puarantoe forloshs was granted hy the bank o the company's fand, allsurrant and futiire fuifchings and corstructions,

afd {be Langible snd intangible elermenty of the Company's factary , Untd the dits of the financisls, the Coimpany did not finalize e mortgage smendment pracedures te be in favor of this Commerdal international Bank LB} {Setunty

agentt

3

-Auxording to the loans corteadts grantad by the Sommendal intesnationat bank {Security agent] , Uie Company Tnsured for the benefit of the baak an Insurance policy againat ail potential risks on the Compasy’s Sacloty and the production,
sinet, in faver for the beak a4 w05 tha $5ecurity sgeim }, and the bank is the firs? and oniy beasficiary of 1his nolicy.
“The Compary bes imured for iLs benafiss) o cars and silas,
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11. Assets under construction

Tensfertofivedassers .~ (107333214)
Supgplier sdvance payment for purchase fixad assets 2785622 175 228
Total 6 603035 3 777 941
Projects under construction are represented in the following

| categories: e et e e N
Machineryandequipment . 3505185 3465713
Advance to suppliers 2 960850 175228
TOTAL 6603 035 3727941

12. Intangible assets

Cost

Cost as of January 1, 2020 563 204713 225 200 000 788 404 713
Additions during period i - -
Cost as of September 30,2020 563204713 225200000 788404 713

Acrcumulated amortization

Accumulated amortization as of

287 467603 206 137741 (493 605 344
January 1, 2020 { ) { } ( o )
Amortlzation for the period (21078 723) (9863 657} {30942 420}
Total accumulated amortization as of
_ {308 545 326) (216 001, 438) {524 547 764)
September 30, 2020
Net book value September 30,2020 254 558 387 5198 562 263:856 949
Net book value December 31,2019 275737110 19 062 259 294799 369

Operating license

As per the country's policies to obtain a ficense for the cement factory, the Gereral Industrial Development Association
appraved the issuing of a license to the companyon May 21, 2008 in the amount to EGP 2 814 million for the st production
line with refated Hability on the company 1o pay 15% as an advance payment and the vesidual amount will be paid over
5 egual annual instalments after 1 year from starting production with a maxirum of 18 months-according 1o Interest rate
determined by Central Bank of Egypt {CBE ).

The above mentioned value will be also applied for the second line and 2 25% will be paid &s an advance payment and
residual amaunt will be settled over a period of 3 yearsaccording to the interest rate determined by Central Bank of Egypt
{CBE).

On 22 January 2015, the Industriat Development Authority {1DA]) accepted to receive EGP 8 millich on 2 monthly basis until
the lepal dispute with the company is resoived, which is currently at the court.
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Electricity contract

intangible assets represent the value of the contract concluded with the Ministry of Electricity on March 11, 2010, where
the Ministry of Electricity identiffes the needs of heavy industrial projects and arranges thelr needs, sither through the
establishment of new stations or already established ones. The cost of investmerits will be paid by the campany according
to what has been determined by the Minfstry, which amounted to EGP 217.2 milon, where payment has been agreed to

be paid as follows:

15% advance paymeant equivalent to EGP 32,58 million.

120 moathly instalments due on the first of evéry month from April 2010 smounted by EGP 2,220 million per each

instafment.

120 monthly instalments due on the first of every month from February 2011 amounted by EGP 1,342 million per-gach

instalment.

In addition to EGP 8 million for the allocation of two cells of the traditional type, to be paid in four guarterly instalments

and the last instalment was due on 1 February 2011,

13. Other assets

Cost

143404 143.404
Accumuiated depreciation
Balance at the beginning of the period {131 453) {95 603)
Period depraciation {11951) {35850}
Accumulated depreciation at the end of period {143 404) {131 453)
Total - 11951

14. Investments in a joint venture

Details of the Group's associates at the end of the reporting périod are as follows:

Andalus Reliance for
mining Company

Egypt 50%

2539306

2308791

TOTAL

2 539 906

2308791

15, nventories

CRawmatesials §2.907 190 47495 140
_Packing materials . . 6935729 10982921
Spare parts e 11263 710 11178 035
W - _ _ 2466978 1967 307
Finished goods 91 893 989 917208016
TOTAL 155 467 576 162 831 419

F-15




Arabian Cement Company S.A.E.

Condensed conscohdated interim financia! statements
Together with Bmited review Report

For the nine months ended September 30, 2020

16. Trade receivables

Trade receivables

Less:~ Impairment in trade receivables

49781793
(2 003'620)

..23532651

{2 003620

TOTAL

47778173

27529 031

17. Debtors and other debit balances

_Advance to suppliers

31951012

73 658 293

Withholding tax

lagsazy

22199927

Depositwithothers ... 78432583

tmployees dvidends inadvance 5289 475

_Letters of guarantee — cash margin 34043 338 851

Lashimprest et bt o em et oo am 5309830 - 2581 350
Otherdebitbalances . ... 818572 e 180046
Less | iImpairment in other debit balance {1948 248) {1948 248)
TOTAL 134 572 052 115 574 736

18. Cash and bank balances

_Cash on hand

2938 980

1397352

i

Current account — ioca

IBICLIAE

23170 105

a2 301 822

Current account - foreign currency 8265 465
Bank deposits* 50 768 103 36 766 615
Total 115839132 101 331254

*Bank deposits includes a restrictad bank deposit at BLOM bank with an ameunt of EGP 1 020 000 against letter of

grantee with the same valus,

19. Capital

Number of ordinary shares authorizad, lssued and fully -
378738700 378739700
paid
Issued capital 757 479400 757 479 400
£-20
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20. Legal reserve

In accordance with the Companies’ taw No.159 of 1981 and the Company's Articles of Incorporation, 10% of annual
net profit is transferred to legal reserve. The entity shali cesse such transfer when the legal reserve reaches 50% of the
issued capital. The legal reserve is not eligible for distribution to shareholders. The applied percentage of legal reserve
is as follow:

_Arablan Cement e e e e — . § 10%
Andatus Concrete Company . 10%
ACC for Management and Trading Company 5%

21. Non-controlling interests

Balance at beginning of period 30980 2149810
Change in accounting nolicy - 202
Acquisition on NCl in Egypt Green - (2129708)
Pericd Profit 4.282 10676
Balance at end of period 35 262 30980

22. Borrowings

s e

Eirst: Credit facilities

Credit facilities ~ CIB 338 365 812 52 035 301 - -
Total Facilities 338 365812 62035301 e -
Second: Bank loans

Bank lcans — CIB 25 500 000 20400000 209 100000 229 500000
Bank foans ~ EBRD 68 695 561 69956 520 206 086 958 262 336 958
Total bank Loans 94 195 651 90356520 415186 958 491 836 958

23. Trade payahles

Forelgn trade payables 227574119 341 866 363
TOTAL 489315 291 704 D46 978
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24. Provisions

_Additional provisions recognized . 1176000
Used during the period {2 000-000)
Balance at September 30, 2020 11949 497

Management annually reviews and adjusts these provisions based on the {atest developments, discussions and

agreements with the nvolved parties.

25, Other liabilities

Electricity contract 3077000 12 308 000 - -
TOTAL 3077 Q00 12308000 - -

26. Creditors and other credit balances

Advances from customers 70 716 957 45923 565
Accrued development fees 17120 873 18111127
Accrued customers rebates 57 881380 63 136 807
Accrued expenses 9 461 863 7945031
Retention 5179130 5202 664
Accrued interest 2174172 12 583 589
Accrued taxes 36 929 546 47835797
Deferred revenue — Grant * 14 452008 12218 616
Other 1058786 3285177
TOTAL 214968 715 216252373

* During the period, the company obtained a new grant from the European Bank in the amount of 170 thousand
euros equivalent to approxmately EGP 3 milllon according to the loan contract with the barik, this grant will be
amortized over the useful ife of the asset accompanylng with this grant.
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27. Related party transactions

During the period, group entities enterad into the following transactions with.related parties:

Andalus Reltance for

) Joint Venture Purchases 24906097 31412348
Mining Company "
Shareholders / Consultation ,
Individuals former board advisory and 358310272 -
meimibers training
Cementos La Undon - )
Pareny Services 1975593 -

Spain Company

The following balances were guistanding st the.end of the reporting period /yean:

Cementos la Union - Spain

- - 18259 18 259
Company
Andalus Reliance for Mining L
- - 5878221 10725551
Company
_Total - - S 896 4B0 10743 810

28. Lease Contracts

28.1.1 Right of Use

Cost

Cost as of January 1, 2020 2632718 16 900 557 195332735
Additions during period - - -
Cost as of September 30, 2020 2632718 16 900 557 19 533 275

Less:- Accurmnulated amortization

Accumulated amortization as of

_ 2619387 13827777 16447173
January 1, 2020
Amortization for the period 13321 1631155 1644476
Tatal accumulated amortization as of _

2632718 15458931 18091 645
September 30, 2020
Net book value September 30, 2020 - 1441626 _ 1441 626
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28.2 Financial iease liahility.

28.2.1 Financial lease liability recognized i the statement of financial pasition

Finance leasa

o 375346 981 360 909 911 1538321
tability

375 346 981 360 509 911 1538321

* The finance Jease interest cost charged durlng the peried smounted to EGP 201 173 (refer to note6)

28.2.2 Undiscounted contractua) obligations of finance leases

No longer than L year 1090116 20183504
Longer than 1 year and not longar than 5 years 282 450 782 189
Total 1372 566 2800673

24, Significant Events during current period

With the recent and rapid development of the Coronavirus disease, (COVID-19) outbreak the world economy entered
a period of unprecedented heaith care crisis that has already caused considerabie global disruption in business
activities and everyday life. Many countrles have adopted extraordinary and economically costly containment

measures. Certaln countries have required compasies to limit or even suspend normal business operations.

Governments, including the Arab Republic of Egypt, have implemented restrictions on travelling 4s well as strict
quarantine measures in addition 1o the Prime Minister announce a bunch of strict protective measures taken in the
face of the coronavirus pandemic including Suspending International flights in all Egyptian alrports and the Central
Bank of Egypt (CBE} has announced a package of procedures that alm at easing banking operations In the wake of
the Coronavirus

Covid-19 has been accompanied by the drop in oil price and the slowdown in demand, industries such as tourism,
hospitality and entertainment are expected to be directly disrupted significantly by these mieasires, Other industries
such as manufacturing and financial services are expected to be indirectly affected and their results to alsc be
negatively affected.

On May 17, 2020, the Prime Minister indicated that the work will start to gradually return Iiz all sectors of the country
a5 of mid-June with an emphasis on commitment by applving precautionary and preventive meastires.

Management has considered the unigue circumstances and has concluded in the light of available information, that
there is no significant impact on the group's profitability position that may arise from the current svent. The event
is not expected to have an immediate material impact on the business operations as the company’s management

follow cartain procedures as follows;
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Management of the company decreased dependence on other countries through the purchase of coal-petcoke
from local market, accordingly no expectation for any disruption in business operations, even if the situation
extends for 2-3 months.

Other costs are decreasing such as electricity and petrol due to the current situation, which supports the
enhancement of earnings before interest, taxes, depreciation, and amortization.

The Company remain one of the main cement exporter in Egypt, who contributes in achieving returns in United
States dollars.

Management monitors the cash flows on a monthly basis and concluded that the expected cash flows will be
positive during the coming months with no currently cash flow issues, accordingly management decided to settle
all bank installments on time without benefit from the initiative of the Central Bank by postponing the installments

for a period of six months.

The management assessment included taken into consideration the following areas during the assessment of impact
of COVID-19

Risks of impairment in Property, Plant & Equipment
Risks of inventory write down due to slow moving items in Inventory
Risks of default in payment of liabilities due to banks, creditors and employees in their due date.

Risks that may rise from any claims may resulting from any lawsuits

The management concluded that no impact on the company’s operation that could trigger an impairment issue in
Property, Plant & Equipment as the factory is working as planned to meet customers’ demand with no indication for
any risk of slow moving items in inventory. The company pays its liabilities on their due dates also the company opted

not to benefit from the initiative announced by the Central bank of Egypt by postponing the installments for six

months.

Management will continue to monitor the situation closely and will assess the need for any further plans or actions.

Sergio Alcantarilla Rodriguez Salvador Cabafas Lopez
Chief Executive Officer Chief Financial Officer
Dy
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